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VAN DER HOUT ASSOCIATES LIMITED 


SIX MONTH REPORT 
TO SHAREHOLDERS 


JUNE 30, 1980 


To Our Shareholders: 


Net Sales for the six months ended June 30, 1980 
were $19,663,000 compared to 23,901,000 
reported last year, a decline of $4,268,000. Year- 
to-date earnings from operations were $3,000 
against $973,000 for the first six months of 1979. 


The decline in sales was primarily a reflection of 
the continued very weak demand among 
Original Equipment manufacturers, particularly 
inthe North American automotive industry. Also 
contributing to the sales variance was the 
comparative results for the Orangeville division, 
which discontinued operations in the first 
quarter of 1980. 


The earnings decline was caused by the 
depressed Original Equipment market volumes, 
as well as the effect these lower volumes had on 
overhead absorption levels. 


The significant downturn in the North American 
automotive industry is expected to continue to 


impact our profitability for several more months. 


On behalf of the Board, 


S. E. Lunder, 
President 


CONSOLIDATED STATEMENT OF INCO 


(UNAUDITED) 
for the six months ended June 30, 1980 


(000’s) 
1980 1¢ 
Net sales $19,633 = $2 
Pre-tax income $ 21 Sih 
Income tax Aon 
Net income $ 3 


Earnings per share 


CONSOLIDATED STATEMENT OF 
CHANGES IN FINANCIAL POSITION 
| (UNAUDITED) 
for the six months ended June 30, 1980 — 


(000’s) 

1980 ag 
Sources of working capital: 
Operations — 
Net income $1 Seg 
Depreciation 301 uy 

$ 354 $ 
Disposal of equipment (net) 26 
Increase in long term debt 117 dif 
Total sources of working capital $ 497 $ 


Applications of working capital: 
Capital expenditures $665 $ 
Decrease in long term debt _ | 
Decrease in deferred tax — 


Total applications of i 
working capital $665 $ 
Net increase in 
working capital $(168) 


|| a 


